Appendix 1-C

TITLE INSURANCE TERMS & CONDITIONS

Stewart Title Guaranty Company



“GOLD” COMPREHENSIVE PROTECTION LOAN POLICY
ONE-TO-SIX FAMILY RESIDENCES

ISSUED BY
STEWART TTLE GUARANTY COMPANY

LENDER'S COVERAGE STATEMENT

SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE CONTAINED IN SCHEDULE B AND THE
CONDITIONS AND STIPULATIONE, STEWART TITLE GUARANTY COMPANY, g Texas corporation, licensed 1o carry on business in Canada, herein
calied the Company. msures, as of Date of Policy shown in Schedule A {or, 1o the exien! expressly slated below, after Date of Policy; against loss or
gamage, not exceeding one hundred tweniy-five percent {1258%) of the Amount of Insurance stated in Schedule A, susiained or incurred by the Insured
by reason of:

Tille to the estatle or mnlerest described in Schedule A bemg vesiad other than as siated thereln;

Any defect in or iien or encumbrance on the Tille,

Linmarkeiability of the Title;

Lack of a right of pedestrian and vehicular access {0 and from the Lang;

1he invaiidity or unenforceabitity of the Insured Morlgage upon the Title;

The priority of any lien or encumbrance over the Insured Morlgage,

L.ack of priority of the Insured Mortgage as to each and every advance of proceeds of the indebledness secured by the Insured Mortgage,

which at Date of Policy the Insured has made or 18 obligated 1© make, over any stsiutory lien for services. labour or material arising from an

improvement or work refated o the Land. whether or not

&} The sialulory Hen or hens arise pricr 1© or atler Dale of Policy or

(b1 The improvement or werk 15 contracied for or commenced prior o of afler Dale of Policy:

B, Any assessments for sireel improvements uncer consiruclon or completed gt Date of Policy which now have gained or hergafler may gain
priorty over the Insured Morgage;

9. The invalidily or unenforceability of any assignmaeant of the insursd ¥Morigage, provided the assignment i shown in Bchadule A, or the fallure ¢f
the assignment shown in Schedule A to vest tle 1o the Inswed Mogage i the named nsured assignee free and clear of all liens;

10. The invalidiy or unanforceability of the Insured Morigage upon the Title bhased upon a violation of the usury laws of the junsdiction where the
Land is located;

11. The fallure of Land 10 have the municipa! address shown in Schedidle A

12, The faitlure of the Land to contain a single famidy residental straclure or 3 candarninium, vath the municipal address shown In sgheauie A

13, {8} Any ouistanding work arders against the Land: or (b} the fadure of the Land to comply with the applicable zoning by-laws! or {¢} the
faiture of the L.and (o be zoned to permil a single family residential struclure o, if stated in Senedule A, 8 Songominitinm,

14, The {ailure of the Land to be a lawfuily created parcel according 1 orovincial statules governing subdivision of land and local zoning by-iaws
adopted pursuant thereto;

15, Failure of the axisting residential stryucture. any portion thered!, or a modification therslo or replacement thereof constructed after Date of Folicy,
to have bean constructed with a valid building permit from the approprisie local governmeant issuing office, provided g buiding permil wouild nhave
heen required by such office or agency at ime of construction, moedification or replacemant of the structure;

18.  Any violation. variation, or adverse circumstance affecting the Land that would have been disclosed by an accurate survey. including but not
limited to any encreachment of axisting improvemenis located on the Land onio adjoining land and any encroachment onto the Land of existing
improvements located on adiowung landg:

17. The inability 1o use the existing single family rasidertis! structure or condominium or any portion thereof. or any replacement inereot constructed
afier Date of Policy for residential purposes because that use viglales g resiriction referred 1o paragraph 7 ¢f the Exclusions irom Loverags,

18. Encroachment onto the Land of an improvement constructed after Date of Policy by someong other than the then pwner of the estate of inlerest
referred 1o i Schedule A

19, Any existing improvements, or those construcied after Dale of Policy, encroaching upon any sasement or right of way referred to in paragrapn 7
of the Exclusions from Coverage and the use of that easement or right of way for he purpose granied or reserved inlorfering with or damaging
the improvements, including lawns, sivubbery and rees;
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Signed under seal for the Company, but this policy is oniy valid when i Dears an awthorized countersignalure.
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Any use of the Land for singie family residential purposes being sffecied or impaired by reason of any iease, grant, exceplion or reservation of

rminerals or mineral ngnts reierred (o in paragraph 7 of the Exclusions from Coverage anc damage 1o existing and future improvements, including

lawns, shrubbery and trees resulting from the fulure exarcise cf any nght o use e swtace of the Land for the extraction or development of the

minerals or mineral nights referred (0 in paragraph 7 of the Exclusions from Coverage:

The invalidity, unenforceability or lack of priority of the insured ﬂuﬁﬂgdge rasulting fram any provisions therein which provide for (i) interest on

inferest; (i) changes in the rate of interest; or (i) the addition of unpaid interest to the principal balance of the loan;

Forgery afler Date of Policy of any assignment, release, discharge (partial or full), postponement or modification of the Insured Mortgage: or in

the event the Insured has acquired the estate or inlerest in the manner described in Section 2{a} of the Conditions and Stipulations and has not

conveyed the Title, forgery of any instrument by which another daims the Tils has been conveved afier Date of Policy;

The mnvalidity, unenforceability or lack of prionly of ing Insures Morigage a3 o |

(2} Advances made after Uate of Policy pursuant 1o the terms of the Insured Morngage existing at Date of Policy; and

(b} Advances made and/or changes in the rate of interes! charged subsequent 1o any modification to the terms of the Insured Mortgage mac‘a
after Date of Policy which are by the tarms of the Insured Mortgage, as modifisd, secured the: rely,

Any covenants, congilions or restrictions. appearing in the Fublic Records, under which the Insured Mortgage can be divested, subardinated or

extinguished, or its validity, priority or enforceability impaived;

Any viclations on the Land of any enforceable covanants, conditions or restrictions appearing in the Public Records!

Any future violations on the Land of any existing mveﬁama condiions or restriclions appearing i the Public Records, ocourring prior to the

acaquisition of ttle to the estale or inlerest in the Lang by the Insured. provided the vigiations resull in

(a) invalidity, loss of priordy, or unenforceability of the Insurec Mortgage; or

(b} loss of fitle 1o the estate or inlerest in the Land i the Insured acguires Title in satisfaction of the indebtedness secured by the insured
Mortdage:

Any covenants, canditions or restrictions. appesring i the Public Records, providing for

(a) A lien for liguidated damages,

(b} A privale charge or assessment, or

{c} Anaopton to purchase, a right of first refusal or the prior approval of a future f}d?’f“?'i:ﬁf?‘f' Or geoupant,

Any adverse circumstance atfecting the Land which woulc have been disclosed ny 8 Local Authorily Search of the Land at Date of Policy.

The Company will also pay the costs. legal fees and expenses incurred n the defense of the Title or the charge against the Title contained in the
Insured Mortgage, as insured, but only o the extent provided in the Conditions and Stipulations.,

EXCLUSIONS FROM COVERAGE

The following mallers are axpressly excliuded from the coverage of this golivy and the Company will nol pay loss or damage, costs, legal fees or
expenses which anse by reason of

1.

S7

~ o

© o

10,

1.

fa) Any law, Dy-law, ordinance, code or governmental regulalion {ncluding pul not limited 1o buliding ang zoning by-laws) restncting,
reguialing, prohubiing or relating 1o {i) the occupancy, use. of enpoyment of the Lang; 4i) the character, dimensions or location of any
improvement now o hereafter erecled on the Land,; (i} a separation in cwnership or & change in the dimensions or area of the Land or any
parcel of which the Land is or was a parl. or [iv) environmental protection, or the effect of any violalion of these laws, by-laws, ordinances,
cades or governmental regulalions, excaept to the extent inatl a natice of the eniorcement thereof or a notice of a defect, lien or encumbrance
resuiting from a violation or alleged violation affecting the Land has been recordead in the Public Records at Date of Policy. This exclusion
doegs not iimil the coverage provided under insuring provision 13, 14, 15, 18 or 17 of this policy.
(b}  Any governmenial power not exciuded by {g) above, excep! 10 the exient that a notice of the exercise therect or a nolice of g defect, ien
or encumbrance resulting from a violation or glleged violation affecting the Land has been ragisiered in the Public Records at Date of Policy,
This exclusion does nol imit the coverages under msunng provision 13, 14, 15, 18 or 17 of this policy.
Righis of expropriation unless notice of the exercize thereo! has been registered n the Public Records at Dale of Policy, bul not excluding from
coverage any expropriation for which notice has been given prior (o Date of Policy which would be binding on the rights of a purchaser for
value without Knowledge,
Defects, liens, encumbrances. agdverse clauns or other matlers:
(a} created, suffered, assumed or agreed o by the Insured Claimant;
(v} not Known to the Company, not regisiered in the Public Records at Date of Policy, byt Known (o the Insured Claimant and not disclosed
in writing o the Company by the Insured Claimant prior 1o the date the Insured Claimant became aninsured under 1his policy;
O] iawimg i No 0SS oF damage 0 he insured Ulaimant
(d) attaching or created subsequent 1 Date of Policy — this paragraph {d) does not limil the coverage provided under msuring provision 7, 8
Eﬁg 17,18, 1%, 20, 22, 23 or 5, or
{#) resulting in loss or damage which would not have been susiained if the Insured Claimant had paid value for the Insured Merlgage.
Unenforceability of the lnsured Mortgage because of the mamhﬁy ac fatiure of the insured at Date of Policy. or the mat}iisty or failure of any
suhaaquem owner of the indebiedness, o comply with applicable doing business laws of the jurisdiction in which the Land 15 sduated.
invalidity or unenforceability of the Insured Morigage. or ¢laim therest, which anses out of the lransaction svidenced by the Insured Morlgage
and is based upon any Consumer Protection Law. This exclusion does nol imil the coverage provided under insuring provision 10 of this
poicY.
Taxes or assessments of any taxing or assessment auihority which become a lien on the Land subsequent to Date of Folioy.
Any covenanis, conditions, restriclions, easemanits, rights of way, slatulory building schemaes, and ragarding minerals and mineral rights, any
lease, grant, exception or reservation, appearing in the Public Records. This exclusion does not limit the coverage provided under msuring
provision 17, 19, 20, 24, 25, 26 or 27 of {his policy.
The overvaluation of the Land as of the Dats of Policy,
Environmental concerns or matiers of any kind, inciuding but not limited (¢, Jlegisiation with respect o environmental protection, legisiation with
respect to waste water managament including sewage ejector sysiems, underground fuel storage tanks, underground cit wells, mold, asbestos.
ureg-formaldehyde, termites, infesiations of any kind, waier leakage, and water quality and quantity, This exclusion does notl limit the coverage
described in the Water Potability Endorsement, if applicable.
The failure of all or part of the Improvement(s) located on the Land (o have beagn constructed in accordance with applicable building codes and/or
fo comply with current building sodes, This exdusion doas not apply o viclations of bullding codes if notice{s) of violation appear(s) in the Fublic
Records af the Dale of Policy or if the existence of the violaton would rave been disclosed by a Local Authority Search of the Land al the Date
of Policy, This exclusion does not imid the coverage descrbed in ems 13, 15 or 28 of the Covered Rigks,
Fhysical/structural conditions ang physicalfstructural defects inciudimg, but not limited {0, those affecting the improvement(s) located on the Land
and thosa that impact value or markeiability. This exclusion doss not limi! the coverage described in temg 13, 18 or 28 of the Covered Rigks,



CONDITIONS AND STIPULATIONS

DEFINITION OF TERMS

The following terms when used in this policy mean:

ta) “Consumer Protection Law™: any law designed of intended 1o give protection (o a borrower in respect of the lerms and congitions of the loan
including without limitation, any laws requinng disciosure of interest rates. any laws specilying a maximum rate of interest and any {aws
relating o un-conscionability. nisleading advertising or consumer profection, |

(b} Tinsured” the Insured named in Schedule A, The ferm “Insured” also includes (1} the owner of the indebtedness secured by the Insured
Mortgage and each successor in ownership of the indebiedness excent 2 successor who is an oblignr under the provisions of Section
12{c} of these Condilions and Stipulations {reserving, however, all rights and defenses as lo any successor that the Company would have
nad against any predecessor insured, unless the successor acquired the indebisdness as a purchaser for value without Knowledge of
tne asserted defect, lien, encumbrance, adverse claim or other maiter insured against by this policy as affecting title (o the estate or interest
in the Landl (1) any governmental agency or crown corporation or private corporation which is an insurer of guarantor ynder an insyrance
contract or guaraniee insuring or guaraptesing the indebledness secured oy the Insured Morlgage, or any part thereof, whether
named as an Insured herein or not; or til) the parties designaled ir Section 2(8) of these Conditions and Stinulations.

(¢} Cinsured Claimant”: an Insured claiming loss or damage.

(6} "Knowledge” or "Known™ aciual knowledge, of notice, bui not knowiesge or notice which may o imputed W an insured by reason of the
Public Records as defined in this policy or any other records which impart actual notice of matters affacting the Land,

(e) ‘Land’: the land described or referred to in Schedule A. and improvements affixed thereto which by law constitute real property, The term
Land” does notinclude any property bevond the lines of the area described or referred to in Schedule A, nor any nght, title, interest, estate
or easement in abutling streels, roads, avenues. alleys, lanes, ways of walerways, bul nothing herein shall limit the axtent to which a
rght ol access o and from the Land is insured by this policy.

(h "Morigage” morlgage, charge, trust deed, or other secydty instrument,

(0} Cinsured Mortgage”: the Morigage descriped in Schedule A,

(h} "Public Records™ records sstablished and maintained by iegislation of the province or terrifory 1 which the Land is situsted for the
registration and/or recording of interests in {itle.

() “Unmarketability of the Title™ an alleged or apparent matler affecting the Title 1o the Land, not excluded or excepted from coverage,
which would entitie a purchaser of the estale or inlerest described in Schedula A or the Insured Morgage (o be released from the obligation
o purchase by virtue of a contractua! condilion requining the celivery of markeiable title, “Unmarketability of the Title” i8 not creatad hy
matters reiating only (¢ physical/struciural conditions andfor physicalistructural defects of the Land. including the mprovement(s) located
ihereon.

() “Local Authonty Search™ any search of local government records pertaining to the Land which would customarily be required by a
sohcitor qualified to praclice law within the jurisdiction. in the normal course of a real esiale ransacthon.

(k; ‘Tile" the registered estale or interest in the land set out in paragraph 3 of Schedule A which is discosed oy the Public Records. "Title” is
not aifected Dy matters relating only 16 any improvemeni(s) on the Land, unless notice of those matters is registered in the Public Records
as of Date of Policy.

CONTINUATION OQF INSURANCE

(2} After Acguisition of Title, The coverage of this policy shall continue in force as of Date of Policy in favour of (i} an Insured who acquires all or
any part of the estate or interest in the Land by foreciosure, truslee’s sale, convevance in lieu of foreclosure, or other legal mannear which
discharges the insured Morgage: {il} a ransleree of the estale or interest 50 acquired from an Insured corporation, provided the transferee
5 the parent or wholly-owned subsidiary of the Insured corporation, and their corporate successors by operation of faw and not by
purchase, subject o any rights or defenses tihe Company may have against any predecessor Insureds; and (i) any governmenial agency
Or crown cotporalion or private corporation which acquires all or any part of the estate or interest pursuant (o a contract of insurance or
guaraniee nsurng or guaranieeing the indebledness securad by the Insured Morlgage.

() After Convevance of Title, The coverage of this policy shall cortinue in force as of the Date of Policy in favour of an Insured only so long
as the Insured relains an gslate or interest in the Land, or holds an ndebtedness secured by & purchase money Mortgage given by 3
purchaser o the Insured, or only so long as the Insured shall have lability by reason of covenants implied by any provincial statule
governing the conveyance of real property, or covenands contsingd in the terms of the Insured Morgage, made by the Insured in any
transter or conveyance of the estate or interest. This policy shall not continue in foree in favour or any purchaser from the Insured of
erther (i) an estale or interest in the Land, or () an indebledness secured by a purchase money Morilgage given (o the insured.

(¢} Amount of insurance. The Amount of Insurance afler the acguisition or after the convevancs shall in neither event exceed the least of;

{1}y  One hundred twenly-five percent {125%) of ine Amount of Insurance stated in Schedule A;

(i} the amount of the principal of the indebledress secured by the Insured Morigage, at the time of acquisition of the esiate or interest,
inlgrest thereon, expenses of foreciosure, amounts advanced pursuant to the Insured Morigage 10 assure compliance with faws or to
protect the Insured Mortgage prior to the time of acquisition of the estate or interest in the Land and secured thereby and reasonable
amounis expended to prevent deterioration of improvements, bl reduced oy the amount of all payrents made: or

(i) the amount paid by a governmental agency or crown corporalion or private corporation, if the agency or corporation is the Insured
Claimant. in the acquisition of the estale or interast in satisfaction of ils insurance contract or guarantee.

NOTICE OF CLAIM TO BE GIVEN BY INSURED CLAIMANT

The insured shall notfy the Company promptly in writing (I} In case of any litigation as set forth in Section 4(a) below, (i) In case Knowledge shall
come to an Insured hereunder of any claim of tile or interest which is adverse to the title to the estate or interest of the Insured Mortgage, as
insured, and which might cause loss or damage for which the Company may be liable by virtue of this policy, or (i)} if title to the estate or inlerest
Or ine insurec Morigage, as insured, is rejected as unmarketable. if prompt notics shall not be given o the Company, then as to the Insured all
liability of the Company shall terminate with regard to the matler or matiers for which prompt notice is required; providedd, however, that failure (o

notity the Company shall in no case prejudice the rights of any Insured under this policy unless the Company shall be prejudiced by the failure
and then only 1o the extent of the prejudics.

WEFENSE AND PROGECUTION OF ACTIONS; DUTY OF INSURED CLAIMANT
(@ Upon written request by the Insured and subject io the oplions contained in Section 8 of these Conditions and Stipulations. the Company, at
He own Cost and without unreasenable delay. shall provide for the defense of an Insured in fitigation in which any third parly ssserts a claim
adverse (o the Title or interest as insured, but only as © those stated causes of action alleging o defect, lier or encumbrance or other matter
insured against by thig policy, The Company shall have the right to select counsel of s choice (subject to the right of the Insured 1o objegt
G
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7.

for reasonable cause) to represent the Insured as o those siated causes of action and shall not be ligble for and will not pay ing fees of any
other counsel. The Company will not pay any fees, cosis of sxpenses incurred oy the insured i the defense of those causes of action
which altege malters not insured agamnst by this policy.

(0} The Company shall have the night, at its own cost o inshitule and prosecute any achon of proceeding or 1o do any other act which in ite
Opirion may be necessary or desirable 10 establish the tifle 10 the estate or interest or the lien of the Insured Mortgage, as insurad, or to
prevent or reduce loss or damage to the Insured. Tne Company may take any appropriate action under the terms of this policy, whether
or not it shall be liable hereunder, and shall not thereby concede liabilily or waive any provision of this policy. If the Company shall exercise
its rights under this paragraph, it shall do so diligentiy.

(o) Wnenever the Company shall have brought an action or filed a defense as required or permitted by the provisions of this policy, the
Company may pursue any litigation {o final determinatior by & court of competent winsdichon and expressly reserves the right, in s sole
discretion, 1o appeal from any adverse judgment or order.

iy In all cases where this policy permiis or requires the Company o grosecute or provide for the defense of any aclion or proceading, the
insured shall securs 10 the Company the right to 5o prosecule or provide defense in the action or procaeding, and all appesals thereln, and
permit the Company o use, at ds oolion, the name of the Insured for this purpose. Whenever requested by the Company, the insured at the
Company s expense, shall give the Company all reasonable aid (i in any action or procesding, securing evidence, obiaining witnesses,
prosecuting or defending the action or procesding. or effecing setflement. and {1} i any other lawful act which in the opinion of the
Company may be necessary or desivable to establish the tile to the estate or interest or the Ingurers Morigage, as insured. if the Company
is prejudiced by the failure of the Insured o furnish the reguired cooperation, the Company's obligations to the Insured under the policy

shall terminate, including any liability or obligation lo defend, prosecute, or continue any ltigation, with regard lo the matter or matters
FRGUINNG SUch coopearation,

PROOF OF LOSS OR DAMAGE

in adadion to and after the nofices required under Section 3 of these Conditions and Stipulations have been provided by the Company, a proof of
loss or damage signed and swormn 1o by the Insured Claimant shall ascerain the facls giving rise to the loss of damage. the proof of loss or
damage shall describe the defect in, or lien or encumbrance on the Tifle, or other matier insured against by this poticy which constilutes the basis
of toss or damage and shall siale, to the extent possible the basis of calculating the amount of the foss or damage. H the Company is prejudiced
by the fallure of the Insured Claimant to provide the required proof of loss or damage, the Company’s obligations to the Insured under the policy

shall terminate, including any ability or obiigation to defend. prosecute or continue any litigation, with regard 1o the matier of matters requiring
such proot of 1088 or damage.

In addition, the Insured Claimant may reasonably be required © submit {0 examination under nalh Dy any authorized represenialive of the
Company and shall produce for examination. inspection and copyving, ai such reasonabie times and places as mav be designated by any
authorized representative of the Company. all records, books, tedgers, cheques, correspondence and memoranda, whether pearng a dats
betore or afler Dale of Policy, which reascnably periain 1o the loss or damage. Further, if requested by any authorized representative of the
Company, the Insured Claimant shall grant s permission, in writing. for any authorized representative of the Company to examine, inspect
ang copy all records, Dooks, ledgers. cheques, correspondence and memeranda in the custody or conirol of a third party, which reasonably
pertain o the l0ss or damage. Al information designated as confidentizt by the Insured Claimant provided o the Company pursuant to this
Seclion shall not be disclosed (o others unless, in the reasonable judgment of the Company. it is necessary in the administration of the claim.
Faiiure of the Insured Claimant 10 submit for examination under oath, produce other reasonably requested information or grant pernmission o
secure reasonably necessary information from third parties as required in this paragraph, unless prohibited by law or governmental reguiation,
shall erminate any liability of the Company under this policy as 1o that claim.

OPTIONS TO PAY OR OTHERWISE SETTLE CLAIMS: TERMINATION OF LIARILITY
In case of a claim under this policy, the Company shall have the following options:

%

tay  To Pay or Tender Fayment of One Hundred Twenty-Five Percent {126%; of the Amount of Insurance or to Purchase the indebtednass.

(t} To pay or lender payment of ane hundred tweniy-five percant (125%:) of the Amount of Insurance under this policy together with any
costs, legal fees and expenses incurred by the Insured Claimant, which were authorized by the Company, up to the time of paymaent or
tender of payment and which the company is obligaled 1o pay, or

(1) To purchase the indebledness secured Dy the Insured Mortgage for the amount owing thereon tngether with any costs. legal fees
and expenses nmowrred Dy the insured Claimant which were authorized by the Company up 10 the time of purchase and which the
Company is cbiigated to pay,

i the Company offers to purchase the indebiadness as heren provided, the owner of the indebisdness shall ransfer, assign and convey

the mdebledness and the insured Morigage, together with any collaleral secutily, 1o the Company upon payvment therefor.

Upon the exercise by the Company of either of Ine options provided for in paragragh {8} {i) or {ii), afl liabllity and obligations to the Insured
under this poncy, other than o make the payment required in those paragrachs. shall terminate, including any Hability or obligation o
defend, prosecute. or continue any iugation, and the policy shall be surrendered (o the Company for cancellation,

{b; To Pay or Otherwise Seille With Parties Other than the lnsured or With the Insurad Claimant,

() To pay or olherwise selie with other parlies for or m the name of an Insured Claimant any daim insured against under this policy,
tegether with any costs, legal fees and expenses incurred by the Insured Claimant which were authorized by the Company up 1o the
ime of paymeant and which the Company is obligated 1o pay; or

(1) To pay or otherwise setile with the Insured Claimant the loss or damage provided for under this policy, together with any costs.
alicrneys’ Tees and expenses incurred by the tnsures Claimant which were authorized by the Company up 1o the time of payment and
whnich the Company is gbligated to pay.

Ypon the exercise by the Company of cither of the options provided Tor in paragraph (&) () or (i}, the Company's obligations to the

insured under this policy for the claimed loss or damage, other than the payments required 1o be made, shall terminate, including any

Hability or odligation to defend, prosecute or continue any litigation.

RDETERMINATION AND EXTENT OF LIABILITY

This policy is 2 contract of indemnity against aciual monetary 1oss or damage sustained or incurred by {he insured Claimani, who has suffered
loss or damage by reason of matters insured against by this palicy anag only 1o the extent herein described.
(@) The liability of the Company under this golicy shall no! exceed the least of;
()  One hundred twenly-five percent {128%) of the Amount of Insurance stated in Schedule A, or if applicable, the Amount of
insurance &s defined in Section 2(0) of these Condilions ang Stpulations:
() The amount of the unpaid princioal indebtedness as defined in 2{a)i) secured by the Insured Mortgage as lmited or provided under
section & of these Conditions and Stipulations or as reduced under Section 9 of these Conditions and Stipulations, at the time the loss

4
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12.

or damage insured against by this palicy occurs. logethar with the interest thareon: or

(i) The difference between the value of ithe insured esiate or \nterest as insured and the value of the insured estate or interest subject {0
the defect, len or encumbrance insured against by this policy: provided. however, that this Section 7{axit) shall nol apply when the
detect, lien. encumbrance or other matier insured agains! by this policy results in & iotal faillure of the insurad hMartgage to attach to the
insured estate or interest, }

(D} In the evenl the Insured has acquired the esiate or interes! in the manner described in Section Z{a) of these Condiflons and Stipulations
'«%i F?E::S conveyed the Tille, then the labilily of the Compary shall continue as sel forih in Section 7{a) of these Conditions and
pulations.

(€j The Company will pay only those costs legal fees and expenses incurred in accordance with Seclion 4 of these Conditions ane
Stipulations,

CVTATION OF UABHATY

(a) I the Company eslablishes good and markelable tille, or removes the allaged defect, lien or encumbrance, or cures the lack of a nght of
access (o or from the Land, or cures the daim of Unmarketability of Title, or otherwise establishes the Insured Morigage, alf as insured, in a
reasonably diigent manngr by any method. including Htgation as the completon of any appeals therefrom, il shall have fully pertormed is
obligations with respect (o that malier and shall rot be liable for any loss or demage caused thereby,

(0} v the event of any higation, including itigation by the Company or with the Company's consent. the Coempany shall have no katiiiy for loss
of damage unti there has been g final determination by a court of competent jurisdiction and disposition of al! Iag}p@ais therefrom, adverss (o
the Title or interast of the Insured or {0 the Insured Morlgage, as insured.

(¢} The Company shall not be liable for loss or damage to any Insured for lability votuntarily assumed by the insured in setthing any ciaim or
suit without the prior written consent of the Company. |

(d) The Company shall not be liable for: (i) any indebiedness ¢reated subseguent 1o Date of Policy except for advances coveras under
insuring provision 23 and those made io protect the Insured Mortgage and secured thereby and reascnable amounts expended to
prevent delenoralion of improvemenis; ar {ii} construction foan advances made subsequent fo the Date of Palicy, except for construction
loan advances made subsequent o Dale of Palicy for the purpose of financing in whole ar in part the construction of an improvement 1o the

Land which at Date of Policy were secured by the Insured Morigage and which the Insured was and continued o be obligated (o advance at
ang after Date of Policy.,

REDUCTION OF INSURANCE: REDUCTION OR TERMINATION OF LIABHITY

(a) All payments under this policy, except paymenis mads for cosis. lega! fees and expenses. shall reduce the Amouni of Insurance
accordingly. However, any paymenis maae prior 1o the acouisition of tile o the esiate or interest as provided in Section 2(a) of these
Conditions and Stpulations shall not reduce zocordingly the Amount of Insurance afforded under this policy except to the axtent that the
nayments reduce the amount of he indstledress secured Dy the Insured Morigags.

(b} Payment in part by any person of the principal of the indebledness, or any other obligation secured by the tnsured Morigags, or any
voluntary partial satisfaction or relesse of the Insured Morigage, 10 the exient of the pavment, satisfaction or release, of the Insured
Mortgage, 1o the extent of the pavment. satisfaction or release. shall reduce the Amount of Insurance accordingly. The Amount of Insurance
may lhereatier e increasad by accruing inlerest and advances made pursuant 10 the terms of the Insured Mortgage and secured thereby,
with interest thereon. provided in no event shall the Armount of Insurance be greater than one hundred tweniy-five percert {125%) of the
Amount of insurance stated in Schedule A

(¢} Payment in full by any person or the voluntary satistaction of release of the Insured Mortgage shall terminate all Hability of the Company
axcent as provided in Section 2{g) and Section 3(b} of these Conditions ang Stpulations.

LIABILITY NONCUMULATIVE

if the Insured acquires litle 1o the estale or interest in sabisfaction of the indebledness secured by the Insured Morlgage, or any part thereof,
s expressiy understood hatl the Amount ¢f Insurance under this policy shall be reduced by any amount the Company may pay under any
nolicy inswring a Mortgage o which exception is laken in Schedule B or 1o which the Insured has agreed, assumed, or taken subject, or which
15 hereafter execuied by an Insured and which is a charge or hen on the esiate or mierast described or referred 1o in Schedule A, and the amaount
50 paid shall be deemed a payment under this policy.

PAYMENT OF LOSS

(a; No psyment ghall be made without producing this policy or encorsement of he payment undess the policy has been lost or destroyed, in
which case proof of o8s or destryction shatl be furmished (o the sabsfachon of the Company,

(b} ‘When liability and the extent of loss or damage has bheen definiiely fixed in accordance with these Condilions and Stipulations, the loss or
damage shall be payabtie within 30 days theresiier,

SUBROGATION UPON PAYMENT OR SETTULEMENT
{a} The Company's Right of Subrogation. Whenever the Company shall be setlied and pawd a ciaim under thus policy. all rights of subrogation
 ghall vesi in the Company unafecied by any act of the Insurad Claimant. The Company shall be subrogated to and be entitled io all rights
and remedies which the Insured Claimant would have had against any person o property o respect 1o the claim had this policy not been
issued. B requesied by the Company, the Insured Claimant shall Iransfer (o the Company all rights and remedies against any person or
properly necessary in order to perfect tis right of subrogation. The insured Claimant shall permit the company o sue, compromise or settle
in the name of the Insured Claimant and o use the name of the lnsureg Glaimant in any fransaction or Htigation involving these rights or
remedies. If a payment on account of a claim does not fully cover the loss of the Ingsured Claimant, the Comgpany shall be subrogated 1o all
rights and remedias of the Insured Claimant after the Insured Claimant shall have recovered iis principal, interest, and costs of collection.

(b} The insured's Rights and Limitations, Notwithstanding the foregoing, ihe owner of the indebtadness secured by the Insured Mortgage,
provided the priority of the insured Mortgage or its enjorceanilily s not affeciad, may release or substitute the personal liability of any debior
or guarantor, or exiend or otherwise modify the larms of payment, or release a portion of the esiate or inlerest from the Insured Morigage,
Gof release any collaleral secunty tor the indebledness. When the permitted acis of the Insured Claimant oeccur and the Insured has
Knowledge of any claim of title or interest adverse 10 the e 1o the eslate or interast or the priority or enforceability of the lien of the Insured
Mortgage, as insured, the Company saall he required 1o pav only that pant of any losses insured against by this policy which shall excesd
the amount, if any, lost o the Company by reason of the impanment by the Insured Claimant of the Company's nigt of subrogation.

(c; The Company's Righls Againsl Non-insured Qbligors. The Gompany's right of subrogation agains! non-insured obligors shall exist and
shall include, without bimpitation, the rights of the {nsureg o ndenmitigs, guarantess, piner policies of insurance or bonds, notwithstanding
any ferms or condilions contained in (hose instruments which provide for subrpgation rights by reason of this policy. The Company's right of
subrogation shall not be avoided by acguisition of the Insured Morigage by an obligor (except an obligor dascribed in Saction 1(b) (i) of
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these Conditions and Supulations) who accuires the Insured Morigags as a result of an nagemnity, guaraniee, other policy of
insurance. notwithstanding Section 1{p}) (i} of these Conditicns and Stpudations.

13, ARBITRATION

Untess pronibited by applicable law, ether the Company or the Insured may request arbitration in accordance with the iegisiation of the
province of lerritory in which the Land is situated. All arbitrable matters shall be arhitratod anly when agreed to by both the Company and the
tnsured. Arbitrable matters may include. but are not limited 10, any conlroversy or clairm bhelwesn ihe Company and the Insured arising out of or
relating to this policy, any service of the Company in connection with its ssuance or the breach of a policy provision or other abligation.
Aritration pursuant to this policy shall be binding upon the partiss. The award may inciude legal fees. Judgment upon the award rendered by
the arbilretor(s) mav be eniered in any court having winsdichion thereof, The law of the province or temitory in which the Land s situated shalt
apply to an arbitration under this policy.

14, LIABILITY UIMITED TO THIS POLICY: POLICY ENTIRE CONTRACT
(2} This policy wgether with all endorsements. i any, atached herety Dy the Company is the entire policy and contract betweean the Insured
and the Company in interpreting any provision of this poticy. this policy shall be construed as a whale. (b} Any claim of loss ar
damage. whether or not based on negligerce. and which arises out of the status of the insured Mortgage or of the title to the estate or
interesl covered hereby or by any action asserling such claim. shall be restricted o this policy. {ci No amendment of, or endorsement
to, this policy can be made excepl by a wriling endorsed hareon or attached hereln signad by aither the President, a Vice-President. the
Secretary, an Assistant Secretary, or vatidating officer or authorized signatory of the Company.

15, COMPLIANCE WITH LAW

The Company shall not be deemed to provide coverage and shalt not be fiable to pay any claim or provide any openetit under this palicy to the
extent that the provision of such coverage. payment of such claim or provision of such benefit would resull in a viclation of law or expose the

Company to any penally, prohibition or restriction under United Nations resolutions or fade or economin sanclions, or under the laws or
regulations of Canada or the United States of America,

16. SEVERABILITY

in the event any provision of this policy is held invalid or unenforceshle under appiicable law, the policy shall be deemed not 1o include that
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provision and all ofher provisions shall remain in full force and effect.

17, NOQTICES, WHERE SENT
Alt notices required @ be given the Company and any statement in whnting required (o be furnished the Company shall include the number of this

poiicy and shall be addressed fo the Company at Royal Bank Plazza, North Tower, 200 Bay Shreet, DSuite 2600, Toronto, Ontaro. Canada, MSJ
2J2.

Stewart Title Guaranly Company is committed to protecting the privacy of personal information of those insured under Stewart Title Guaranty Company
policies. The information provided is kept confidenial and used orty for the purposes set out in our privacy policy; induding, but not imited to, for the
purpose of issuing of policies and administering any tiaims which may arise under those policies. Our privacy policy sets out provisions regarging how
you may access your personal information; regarding safeguards we have put in place: and regarcging transfers of personal invformation (o third
parties, including our parent company in the USA. For a copy of our complete privacy policy {(which may be amended from time to time), please visit
our websile at www.stewarl.ca, or contact our Privacy Officer at privacySTGC @ stewart.com.
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For purposes of the Insurance Companies Act {Canada), this document was issued in the course of Steward Tille Guaranty Company’s insurance
business in Canada,

The following spplies oniy {0 policies issued in the province of Manitoba, British Colurmbia or Alberta EviETy action or proceeding against an insurer for
the recovery of insurance money payable under the contract is absolutely harred unless commenced within the time set out in The Insurance Act
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